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Current law allows the secretary of the Department of Revenue to waive the surety bonding requirement for motor fuel
dealer licensees that meet all of the following:  1) have and agree to maintain assets within Louisiana with a net worth 1.25
times the amount of the bond requirement, 2)  had the bond on file for at least three years, and 3) avoided delinquency in 
remitting motor fuel taxes during the three year period prior to applying for the waiver.

Proposed law maintains current law but requires the secretary to waive the surety bonding requirement if the licensee is a
terminal with at least 75% principal ownership that would otherwise qualify for the waiver under the current requirements. 

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Motor fuel dealers are required to post a surety bond to obtain a license unless all of these criteria are met:  1) have and
agree to maintain assets in Louisiana with a net worth 1.25 times the amount of the bond requirement, 2)  had the bond on
file for at least three years, and 3) avoided delinquency in remitting motor fuel taxes during the three year period prior to
applying for the waiver.  Different bond amounts are required: for terminals ($1,000,000), suppliers ($50,000), and
distributors ($20,000). This bill would remove the bonding requirement for terminals if 75% of the principals owning the
terminal would qualify for the waiver.

Currently, there are 27 terminal operators doing business in Louisiana, and three have applied for and received waivers for
bonding requirements.  Of the remaining terminals, 15 qualify for the waiver but have not applied and 9 do not qualify for
the waiver.  This bill could affect the 9 terminals that do not currently qualify for the waiver if 75% of the principal owners
qualify for the waiver.  The 75% ownership provision appears to be based on the number of entities and not ownership 
share.

The bonds are required to cover the possible default on tax liabilities.  Motor fuel taxes are typically collected from the
supplier, but the terminal operator is responsible for taxes related to discrepancies in volume between the supplier and the
terminal.  While the bill by itself does not directly affect motor fuel tax collections, to the extent that the bonding requirement
for a terminal operator is waived under this provision and the terminal defaults on a tax liability without other recovery 
options, dedicated motor fuel tax collections may be reduced.
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Requires the secretary of the Dept. of Revenue to waive surety bond requirements for terminal operator licensees under
certain circumstances
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